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in which the court or officer is located that the certificate of authority of the surety has not
been surrendered, revoked, canceled, annulled, or suspended or, in the event that it has,
that renewed authority has been granted; and copies of the surety’s most recent annual
statement and quarterly statement filed with the Department of Insurance pursuant to
Article 10 (commencing with Section 900) of Chapter 1 of Part 2 of Division 1 of the
Insurance Code.

CONTRACTOR guarantees that all materials used in the Work and all labor
performed shall be in conformity with the Contract Documents including, but not limited
to, the standards and specifications set forth in the most current edition of Standard

Specifications for Public Works Construction, published by Building News, Inc., Los

Angeles, California, more commonly known as “The Greenbook.” CONTRACTOR shall,
at its own expense, make any and all repairs and replacements that shall become
necessary as the result of any failure of the Work to conform to the aforementioned
Contract Documents, and standard specifications; provided, however, that
CONTRACTOR shall be obligated under this provision only to the extent of those failures
or defects of which he is given notice within a period of twelve (12) months from the date
that the Notice of Completion is recorded.

The rights and remedies available to CITY pursuant to this provision shall be
cumulative with all rights and remedies available to CITY pursuant to statutory and
common law, which rights and remedies are hereby expressly reserved, and neither the
foregoing guarantee by CONTRACTOR nor his furnishing of the Bonds, nor acceptance
thereof by CITY, shall constitute a waiver of any rights or remedies available to CITY

against CONTRACTOR.
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CFR Part 135 (“Part 135"), which implement Section 3. As evidenced by their execution
of this Agreement, CITY and CONTRACTOR certify that they are under no contractual or
other impediment that would prevent them from complying with the Part 135 regulations.

CONTRACTOR agrees to send to each labor organization or representative
of workers with which CONTRACTOR has a collective bargaining agreement or other
understanding, if any, a notice advising the labor organization or workers’ representative
of CONTRACTOR's commitments under this Section 3 clause, and will post copies of the
notice in conspicuous places at the work site where both employees and applicants for
training and employment positions can see the notice. The notice shall describe the
Section 3 preference, shall set forth minimum number and job titles subject to hire,
availability of apprenticeship and training positions, the qualifications for each; and the
name and location of the person(s) taking applications for each of the positions; and the
anticipated date the work shall begin.

CONTRACTOR agrees to include this Section 3 clause in every subcontract
subject to compliance with Part 135 regulations, and agrees to take appropriate action,
as provided in an applicable provision of the subcontract or in this Section 3 clause, upon
a finding that the subcontractor is in violation of the regulations in 24 CFR Part 135.
CONTRACTOR will not subcontract with any subcontractor where CONTACTOR has
notice or knowledge that the subcontractor has been found in violation of the regulations
in 24 CFR Part 135.

CONTRACTOR will certify that any vacant employment positions, including
training positions, that are filled after CONTRACTOR is selected but before the
Agreement is executed with persons other than those to whom the regulations of 24 CFR

Part 135 require employment opportunities to be directed, were not filled to circumvent
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CONTRACTOR's obligations under 24 CFR Part 135. CONTRACTOR will execute the
“Section 3 Compliance Affidavit,” attached hereto as Attachment 2 and incorporated
herein by reference, and understands its obligations thereunder. CONTRACTOR shall
comply with each and every provision of the Affidavit, including without limitation the
preparation and submittal to the CITY of a Section 3 Compliance Plan.

CONTRACTOR understands that noncompliance with HUD's regulations in
24 CFR Part 135 may result in sanctions, termination of this Agreement for default, and

debarment or suspension from future HUD-assisted contracts.

[Signatures on following page.]
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