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Fire Station No. 1
In October 2018, the City of Costa Mesa dedicated the new Fire Station No. 1 to the community. The new station located at 1570 Adams Ave 
is an 11,740-square-foot, LEED Gold facility that was designed to improve emergency response time. The new station is fully equipped with 
the latest in fire services technology and daily amenities. This $10 million City investment was completed with a budget surplus of 
$350,000. The new features include a new public lobby, public parking including ADA accessible spaces, a 4,500-square-foot Apparatus 
Floor with three bays, three offices, laundry room, communications room, exercise and training rooms. Also included in the new amenities 
is a kitchen and dining room, ten bedrooms and five gender-neutral restrooms. 
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CITY OF COSTA MESA 





The Lighthouse (1620-1644 Whittier Avenue)

580 Anton (580 Anton Blvd.)

Aura 2626 Harbor Boulevard

DeNova Homes (929 Baker Street)



Costa Bella (22nd and Santa Ana Avenue)

The Place and 17 West (671 W. 17th Street)

Mirival Phase II (2850 Mesa Verde Drive East) – 

The Press (1375 Sunflower Street- former LA Times) 

1585 MacArthur Boulevard – 

Independent and Assisted Living Facility (1650 Monrovia Ave)

Measure X Projects (wholesale marijuana distribution, manufacturing, processing, transporting, 
research and development, and testing laboratories)

City Common (Southwest corner of Harbor Boulevard and Hamilton Street)

Vanguard University (55 Fair Drive) – 



Symphony Apartments (595 Anton Blvd.)

Newport & Ford (1957 Newport Blvd.)

Orange County Museum of Art (3333 Avenue of the Arts)
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City of Costa Mesa, California
Organization Chart

Visit our website at www.costamesaca.gov
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INDEPENDENT AUDITOR S REPORT
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Government 
Auditing Standards
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Required Supplementary Information

2



financial statements, and other knowledge we obtained during the audit of the basic financial 
statements.  We do not express an opinion or provide any assurance on the RSI because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide 
any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the City’s basic financial statements. The introductory section, combining 
and individual fund financial statements and schedules, and statistical section are presented 
for purposes of additional analysis and are not a required part of the basic financial 
statements. 

The supplementary section is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the basic 
financial statements. Such information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance  with  auditing  standards  generally 
accepted  in  the  United  States  of  America. In our opinion, the supplementary section is fairly 
stated in all material respects in relation to the basic financial statements as a whole. 

The introductory and statistical sections have not been subjected to the auditing procedures 
applied in the audit of the basic financial statements and, accordingly, we do not express an 
opinion or provide any assurance on them. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
December 21, 2018, on our consideration of the City’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is to describe the 
scope of our testing of internal control over financial reporting and compliance and the results 
of that testing, and not to provide an opinion on internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the City’s internal control over financial 
reporting and compliance. 

Irvine, California 
December 21, 2018 
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MANAGEMENT’S DISCUSSION AND ANALYSIS

CITY OF COSTA MESA
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net position
unrestricted net position deficit

government-wide financial statements
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statement of net position

net position

statement of activities

regardless of the timing of related cash flows

government-wide financial statements
governmental activities

business-
type activities)

fund

Governmental funds governmental
activities

near-term inflows and outflows of 
spendable resources balances of spendable resources

governmental funds

governmental
funds governmental activities
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combining statements

internal service

combining statements

not
not

required supplementary information
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Accounting and 
Financial Reporting for Postemployment Benefits Other Than Pension.

governmental funds
spendable

unassigned fund balance

nonspendable fund balance
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restricted fund balance which

committed fund balance

assigned fund balance

unassigned fund balance.
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(NET OF DEPRECIATION)
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GOVERNMENT-WIDE FINANCIAL STATEMENTS

CITY OF COSTA MESA
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net position

regardless of the timing of related cash flows
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FUND FINANCIAL STATEMENTS
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Lions Park Capital
General Capital Improvements Improvements

Cash and investments 44,766,721$   -$  15,987,830$      
Cash and investments with fiscal agents 309,737   15,275,027  -  
Due from other governments 13,836,441  - 93,915
Accounts receivable, net 596,332 - 255,030 
Interest receivable 179,819 - 37,759
Loans receivable, net -  -  -  
Rent receivable 237,951 -  -  
Due from other funds (note 3) 1,118,559   -  -  
Advances to other funds (note 3) 1,947,029   -  -  
Inventories 48,286  -  -  
Prepaid items 43,203  -  -  

Total assets 63,084,078$   15,275,027$   16,374,534$   

Accounts payable 2,382,846$   861,575  1,366,039   
Accrued liabilities  2,241,682   -  254  
Retentions payable -  268,150  626,156 
Deposits payable 486,147 -  -  
Due to other funds (note 3) -  897,648  -  
Due to other governments -  -  -  
Advances from other funds (note 3) -  -  -  

Total liabilities 5,110,675   2,027,373   1,992,449   

Unavailable revenue 2,749,323   - 93,915

Non-Spendable:
Prepaid items 43,203  -  -  
Inventories 48,286  -  -  
Advances to other funds 1,947,029   -  -  

Restricted:
Protection of persons and property -  -  -  
Community programs -  -  -  
Public services -  13,247,654  -  
Debt service -  -  -  

Committed 16,125,000  -  -  
Assigned 13,730,832  - 14,288,170 
Unassigned 23,329,730  - -

Total fund balances (deficits) 55,224,080  13,247,654  14,288,170  
Total liabilities, deferred inflows of
  resources, and fund balances 63,084,078$   15,275,027$   16,374,534$   

Liabilities:

Deferred inflows of resources:

Fund balances (note 10):

Assets:

CITY OF COSTA MESA, CALIFORNIA
Balance Sheet

Governmental Funds
June 30, 2018

(With Comparative Data for Prior Year)

Capital Projects

See notes to financial statements
20



Nonmajor
Park Governmental

Measure "M2" Development Funds 2018 2017

4,456,946$   7,263,675$   16,731,183$   89,206,355$   104,301,017$   
-  -   1,174,202  16,758,966  4,386,549   

1,912,874  - 723,858 16,567,088  14,016,587  
-  -   297,899 1,149,261   610,687   

15,743   17,125   39,443 289,889   300,121   
-  -   2,914,130  2,914,130   6,822,154   
-  -   -  237,951   245,151   
-  -   -  1,118,559   333,155   
-  -   -  1,947,029   2,161,909   
-  -   -  48,286  43,956  
-  -   -  43,203  47,978  

6,385,563$   7,280,800$   21,880,715$   130,280,717$   133,269,264$   

294,404  9,100   652,143  5,566,107   5,397,790   
-  -   44,046   2,285,982   480,885   

349,024  125,000  296,377  1,664,707   480,283   
-  -   421,282  907,429   806,665   
-  -   220,911  1,118,559   333,155   
-  -   1,468,523  1,468,523   3,487,412   
- 1,947,029 - 1,947,029 2,161,909   

643,428  2,081,129  3,103,282  14,958,336  13,148,099  

1,475,832  - 261,413 4,580,483   1,628,637   

-  -   -  43,203  47,978  
-  -   -  48,286  43,956  
-  -   -  1,947,029   2,161,909   

-  -   150,169  150,169   89,505  
-  -   3,612,627  3,612,627   8,489,707   

4,266,303  - 7,683,113 25,197,070  14,291,137  
-  -   1,148,597 1,148,597   5,186,549   
-  -   -  16,125,000  16,125,000  
- 5,199,671 5,927,867  39,146,540  41,438,568  
- - (6,353)  23,323,377  30,618,219  

4,266,303  5,199,671  18,516,020  110,741,898  118,492,528  

6,385,563$   7,280,800$   21,880,715$   130,280,717$   133,269,264$   

Totals

Capital Projects

See notes to financial statements
21
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Net changes in fund balances - total governmental funds (4,815,501)$      
Amounts reported for governmental activities in the Statement of Activities are

different because:

Capital Related Items
When capital assets for governmental activities are purchased or constructed, the resources
expended for those assets are reported as expenditures in governmental funds. However, in
the Statement of Activities, the cost of those assets is allocated over their estimated usefull lives
and reported as depreciation expense. As a result, fund balance decreases by the amount of financial
resources used, whereas net position decrease by the amount of depreciation expense charged
for the year.

Capital outlay 28,752,711  
Depreciation expense (7,123,901)   

Long-Term Debt Transactions
Some expenses reported in the Statement of Activities do not require the use of current financial
resources and, therefore, are not reported as expenditures in governmental funds. Repayment of
debt service is reported as an expenditure in governmental funds and, thus, has the effect of reducing
fund balances because current financial resources have been used. For the City as a whole, however,
the principal payments reduce the liabilities in the Statement of Net Position and do not result in an
expense in the Statement of Activities.

Net changes in employee benefits leave payable (343,774)  
Principal payments - bonds and certificates of participation 4,070,000    
Payment to bond escrow agent 16,832,745  
Issuance of revenue bonds (29,735,000)    
Issuance of premium on bonds (3,694,172)   
Other debt related items 43,081   
Net change in OPEB liability 319,816    

Pension
Pension expense reported in the governmental funds includes the annual required contributions. In
the Statement of Activities, pension expenses includes the change in the net pension liability, and
related changes in pension amounts for deferred outflows of resources and deferred inflows of
resources. (19,056,826)    

Accrued Interest
Recording of the current year change of accrued interest on outstanding debt payable. (83,589)    

Internal Service Funds
Internal Service Funds are used by management to charge the costs of certain activities to
individual City Funds. The adjustments for Internal Service Funds "close" those funds by charging
additional amounts to participating governmental activities to completely cover the Internal Service
Funds' costs for the year. 7,279,605    

Deferred Inflows of Resources
Certain unavailable revenues that do not provide current financial resources are reported as
deferred inflows of resources in the funds. 2,951,846    

Change in net position of governmental activities (4,602,959)$      

CITY OF COSTA MESA, CALIFORNIA
Governmental Funds

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances
to the Statement of Activities

Year ended June 30, 2018

See notes to financial statements
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(a) Description of Reporting Entity
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(b) Basis of Accounting and Measurement Focus

basic financial statements 

economic resources 
measurement focus accrual basis of accounting

Basis of accounting 
accrual basis of accounting
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modified
accrual basis of accounting measurable 

available Measurable
Available 

measurable availability 
Exchange transactions 

Locally imposed derived tax revenues 

Imposed nonexchange 
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Government-mandated and voluntary 
nonexchange

current 
financial resources measurement focus

expenditures

other financing sources, 
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(c) Property Tax Calendar

(d) Fund Classifications

General Fund 

Lions Park Capital Improvements Fund – 

Capital Improvements Fund 

Measure “M2” Fund 
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CITY OF COSTA MESA, CALIFORNIA 

Notes to the Basic Financial Statements 

Year ended June 30, 2018 

tax for local transportation improvements. Measure M2 is a 30-year extension of the 
earlier Measure M program. 

Park Development Fund - Established to account for the receipt and disbursement of 
funds for development and maintenance of the City’s park system. Funding is provided 
by fees charged to residential and commercial developers. 

The City’s fund structure also includes the following fund types: 

Special Revenue Funds – The special revenue funds are used to account for the 
proceeds of specific revenue sources that are restricted by law or administrative action 
for a specified purpose. 

Debt Service Funds – The debt service funds are used to account for the accumulation of 
resources for, and the payment of, long-term liabilities, interest, and related fiscal agent 
costs. 

Capital Projects Funds – The capital projects funds are used to account for financial 
resources segregated for the acquisition and construction of major capital facilities 
(other than those financed by the proprietary funds). 

Internal Service Funds – The internal service funds are used to finance and account for 
activities involved in rendering equipment replacement, self-insurance services, and 
information technology replacement to departments within the City. Costs of materials, 
equipment, and services used are accumulated in these funds and charged to the user 
departments as such goods are delivered or services rendered. 

Private Purpose Trust Fund – The private-purpose trust fund accounts for the assets, 
liabilities, additions, and deductions made on behalf of the former Costa Mesa 
Redevelopment Agency. 

Agency Funds – The agency funds are used to account for assets held by the City in a 
fiduciary capacity for individuals, government entities, and others. Such funds are 
operated by carrying out the specifications of trust indentures, statutes, ordinances, or 
other governing regulations. 

(e) Cash and Investments

Certain assets and liabilities are required to be reported at fair value.  The fair value
framework provides a hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value.  The hierarchy gives the highest priority to unadjusted quoted prices
in active markets for identical assets or liabilities (Level 1 measurements) and the lowest
priority to unobservable inputs (Level 3 measurements).  The three levels of fair value
hierarchy are described as follows:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets.
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CITY OF COSTA MESA, CALIFORNIA 

Notes to the Basic Financial Statements 

Year ended June 30, 2018 

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for 
the asset or liability, either directly or indirectly and fair value is determined through the 
use of models or other valuation methodologies including: 

Quoted prices for similar assets or liabilities in active markets;
Quoted prices for identical or similar assets or liabilities in markets that are
inactive; inputs other than quoted prices that are observable for the asset or
liability;
Inputs that are derived principally from or corroborated by observable market data
by correlation or other means.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair 
value measurement. These unobservable inputs reflect the City’s own assumptions about 
the inputs market participants would use in pricing the asset or liability (including 
assumptions about risk). These unobservable inputs are developed based on the best 
information available in the circumstances and may include the City’s own data. 

(f) Cash Equivalents

For purposes of the statement of cash flows, cash equivalents are defined as short-term,
highly liquid investments that are both readily convertible to known amounts of cash or
so near their maturity that they present insignificant risk of changes in value because of
changes in interest rates. Cash equivalents also represent the proprietary funds share in
the cash and investment pool of the City.

The City pools idle cash from all funds in order to maximize income from investment
activities. Investments are recorded on the City’s books at fair value (quoted market
price or best available estimate thereof). Interest income on investments is allocated to
individual funds on the basis of monthly cash and investment balances.

(g) Advances to Other Funds

Long-term interfund advances are recorded as receivables by the advancing
governmental funds and as liabilities in the receiving funds.

(h) Inventories

Inventories of materials and supplies are carried at cost on an average cost basis. The
City uses the consumption method of accounting for inventories.

(i) Prepaids

The City uses the consumption method to record prepaid items.
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New Accounting Pronouncements

Accounting and Financial Reporting for Postemployment Benefits Other
Than Pensions

Irrevocable Split-Interest Agreements

Pension Issues

Certain Asset Retirement Obligations

Fiduciary Activities

Leases:

Capital Assets
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useful lives using the straight-line method in the government-wide financial statements 
and in the fund financial statements of proprietary funds. It is the City’s policy not to 
depreciate or amortize assets in its first year of service. A full year of depreciation or 
amortization is charged at final year of asset life or upon disposal. Depreciation and 
amortization are charged as expenses against operations and accumulated depreciation 
and amortization are reported on the respective statement of net position.  

The ranges of lives used for computing depreciation and amortization for each capital 
asset class are as follows: 

Building improvements and structures 10-20   years
Landscaping and sprinklers      35-40   years
Automotive equipment       2-20   years
Office furniture       5-20   years
Office machines      3-20   years
Other equipment       5-60   years
Intangible assets       7-10   years
Park system and facilities      10-25   years
Infrastructure – roads      10-50   years
Infrastructure – storm drains 50-100   years

(l) Deferred Outflows/Inflows of Resources

The statement of net position and the governmental funds balance sheet will sometimes
report a separate section for deferred outflows of resources. This financial statement
element, deferred outflows of resources, represents a consumption of net position that
applies to future periods and so will not be recognized as an outflow of resources
(expenditure) until that time.  The City has two items that qualify for reporting in this
category. The items are deferred outflows related to pensions and deferred outflows
related to OPEB.

The statement of net position and the governmental funds balance sheet will sometimes
report a separate section for deferred inflows of resources. This financial statement
element, deferred inflows of resources, represents an acquisition of net position that
applies to future periods and so will not be recognized as an inflow of resources
(revenue) until that time. The City has three types of items which qualify for reporting in
this category. Two of the items are deferred inflows related to pensions and deferred
inflows related to OPEB, which are presented on the government-wide statement of net
position.   The third item, unavailable revenue, is reported only in the governmental
funds balance sheet. The governmental funds report unavailable revenues from accounts,
taxes and grant receivables. These amounts are deferred and recognized as an inflow of
resources in the period that the amounts become available

(m) Fund Balances

Fund balances are reported in the fund statements in the following classifications:

Nonspendable Fund Balance – This includes amounts that cannot be spent because 
they are either not spendable in form (such as inventory) or legally or contractually 
required to be maintained intact (such as endowments). 

Restricted Fund Balance – This includes amounts that can be spent only for specific 
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CITY OF COSTA MESA, CALIFORNIA 

Notes to the Basic Financial Statements 

Year ended June 30, 2018 

purposes stipulated by constitution, external resource providers, or through enabling 
legislation. If Council action limiting the use of funds is included in the same action 
(legislation) that created (enables) the funding source, then it is restricted. 

Committed Fund Balance – This includes amounts that can be used only for specific 
purposes determined by formal action of a city ordinance by the Council. It includes 
legislation (Council action) that can only be overturned by new legislation requiring 
the same type of voting consensus that created the original action. Therefore, if 
Council action limiting the use of funds is separate from the action (legislation) that 
created (enables) the funding source, then it is committed, not restricted. For the 
purposes of establishing, modifying, and rescinding a committed fund balance, the 
City considers an ordinance more binding than a resolution or a minute action by 
City Council. 

Assigned Fund Balance – This includes amounts that are designated or expressed by 
the Council, but does not require a formal action like a resolution or ordinance. The 
Council may delegate the ability to an employee or committee to assign uses of 
specific funds for specific purposes. In June 2011, the City Council passed 
Resolution 11-27, delegating authority to establish, modify, or rescind a fund balance 
assignment to the Finance Director. 

Unassigned Fund Balance – This includes amounts that are the residual balance for 
the City’s general fund and includes all spendable amounts not contained in other 
classifications. In other funds, the unassigned classification is used only to report a 
deficit balance resulting from overspending for specific purposes for which amounts 
had been restricted, committed or assigned. 

In order to calculate the amounts to report as restricted, committed, assigned, and 
unassigned fund balance in the governmental fund financial statements, a flow 
assumption must be made about the order in which the resources are considered to 
be applied. It is the government’s policy to consider restricted fund balance to have 
been depleted before using any components of unrestricted fund balance. Further, 
when components of the unrestricted fund balance can be used for the same purpose, 
committed fund balance is depleted first, followed by assigned fund balance. 
Unassigned fund balance is applied last. 

(n) Employee Leave Benefits

Eligible employees accumulate up to 26.5 days of vacation each year, depending on the
employee’s bargaining unit and length of service, but may not carry over from one year
to the next more than the equivalent of one to two (depends on Memorandum of
Understanding or Salary Resolution) year’s vacation without prior approval of the
respective department head and/or City Manager.

A liability is recorded for unused vacation and similar compensatory leave balances since
the employees’ entitlement to these balances are attributable to services already rendered
and it is probable that virtually all of these balances will be liquidated by either paid time
off or payments upon termination or retirement.

A liability is recorded for unused sick leave balances except for miscellaneous,
confidential and Costa Mesa Police Association (CMPA) employee groups. The liability
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CITY OF COSTA MESA, CALIFORNIA 

Notes to the Basic Financial Statements 

Year ended June 30, 2018 

is recorded only to the extent that it is probable that the unused balances will result in 
termination payments. Unused sick leave is converted to CalPERS service credit at the 
time of retirement. The ability to liquidate leave balances is available to all employee 
groups with the exception of miscellaneous and confidential and CMPA employee 
groups. All other separations result in the forfeiture of the accrued leave benefit. Other 
amounts of unused sick leave are excluded from the liability since their payment is 
contingent solely upon the occurrence of a future event (illness), which is outside the 
control of the City and the employee.  

A current liability is accrued in the governmental funds for material leave benefits due on 
demand to governmental fund employees that have terminated prior to year-end. All 
other amounts are only recorded in the government-wide financial statements. These non-
current amounts will be recorded as fund expenditures in the year in which they are paid 
or become due on demand to terminated employees. 

(o) Claims and Judgments

The City records a liability for litigation, judgments, and claims when it is probable that
an asset has been impaired or a liability has been incurred prior to year-end and the
probable amount of loss (net of any insurance coverage) can be reasonably estimated.
This liability is recorded in an internal service fund, which accounts for the City’s
self-insurance activities.

(p) Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and
deferred inflows of resources related to pensions, and pension expense, information
about the fiduciary net position of the Plan and additions to/deductions from the Plan’s
fiduciary net position have been determined on the same basis. For the purpose, benefit
payments (including refunds of employee contributions) are recognized when currently
due and payable in accordance with the benefit terms. Investments are reported at fair
value.

GASB 68 requires that the reported results must pertain to liability and asset information
within certain defined timeframe. For this report, the following timeframes are used:

CalPERS Plans Supplemental Plan 
Valuation Date      June 30, 2016 June 30, 2018  
Measurement Date      June 30, 2017 June 30, 2018 
Measurement Period      July 1, 2016 to June 30, 2017 July 1, 2017 to June 30, 2018 

(q) Other Post Employment Benefits (OPEB)

For purposes of measuring the net OPEB liability, deferred outflows of resources and
deferred inflows of resources related to OPEB, and OPEB expense and information
about the plan (OPEB Plan), have been determined by an independent actuary. For this
purpose, benefit payments are recognized when currently due and payable in accordance
with the benefit terms.
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(r) Use of Estimates

(s) Prior Year Data
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CITY OF COSTA MESA, CALIFORNIA 

Notes to the Basic Financial Statements 

Year ended June 30, 2018 

Authorized 
Investment 

Maximum 
Maturity 

Maximum 
Percentage 
Allowed 

Maximum 
Investment in 

One Issuer 

U.S. Treasury Securities None None None 
Federal Agency Securities 5 years None None 
Banker’s Acceptances 180 days None None 
Commercial Paper 270 days None None 
Money Market Mutual Funds 5 Years 20% 10% 
Investment Agreements None None None 
Interest-Bearing Time Deposits 30 days None None 
Repurchase Agreements 270 days    None None 
Local Agency Investment Fund None None None 
State Obligations None None 10% 
Pre-funded Municipal Obligations None None None 

Disclosures Relating to Interest Rate Risk 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair 
value of an investment. Generally, the longer the maturity of an investment, the greater the 
sensitivity of its fair value to changes in market interest rates. One of the ways that the City 
manages its exposure to interest rate risk is by purchasing a combination of shorter term and 
longer-term investments, and by timing cash flows from maturities so that a portion of the 
portfolio is maturing or coming close to maturity evenly over time as necessary to provide the 
cash flow and liquidity needed for operations. 

Information about the sensitivity of the fair values of the City’s investments (including 
investments held by bond trustee) to market interest rate fluctuations is provided by the 
following table that shows the distribution of the City’s investments by maturity: 

 
 
 
 
 
 

 
 
 

 

Investment Type
12 Months

Or Less
13 to 24
Months

25 to 60
Months Total

Federal Agency Securities 3,220,458$    7,800,093$    10,740,144$  21,760,695$    
State Investment Pool (LAIF) 39,881,155    - - 39,881,155      
U.S. Treasury Securities 1,986,950      6,720,882      17,370,645    26,078,477      
Medium-Term Corporate Notes 1,990,896      5,590,681      8,924,077      16,505,654      
Money Market Mutual Funds 187,168         - - 187,168           
Held by Trustee:

Costa Mesa Community Facility 
District Bonds 190,000         210,000         225,000         625,000           
Money Market Mutual Funds 16,232,802    - - 16,232,802      
Lehman Brothers Holdings Inc. 
Bankruptcy 152,500         - - 152,500           
Total 63,841,929$  20,321,656$  37,259,866$  121,423,451$  
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CITY OF COSTA MESA, CALIFORNIA 
Notes to the Basic Financial Statements 

Year ended June 30, 2018 

Year
Ending
June 30 Miscellaneous Police Safety Fire Safety
2019 5,967,779$   5,368,476$  1,823,060$ 
2020 4,068,748     7,705,075    4,551,194   
2021 947,935        3,236,232    2,909,136   
2022 (1,426,910)    (1,243,796)  (1,071,608)  
2023 - - -       

Thereafter - - -       

At June 30, 2018, deferred outflows of resources in the amounts of $6,913,866, $8,098,773, and 
$5,040,152 were related to contributions subsequent to the measurement date for the 
Miscellaneous, Police Safety and Fire Safety Plans, respectively. They will be recognized as a 
reduction of the net pension liability in the fiscal year ending June 30, 2019. Other amounts 
reported as deferred outflows of resources and deferred inflows of resources related to pensions 
will be recognized as pension expense as follows: 

(12) Police 1% Supplemental Retirement Plan

(a) General Information about the Pension Plan

Plan Description 

The plan was effective on July 1, 1993 for sworn members of the City of Costa Mesa Police 
Department. The plan was originally a 1% supplemental plan to the City’s 2%@50 benefit. 
Under the Retirement Plan for Safety Employees of the City of Costa Mesa, the City joined 
CalPERS with 3%@50 Safety benefit as of December 31, 2000 and transferred active members 
to CalPERS.  Employees who retired prior to July 1, 1999 were not transferred to CalPERS. 

The Police 1% Supplemental Retirement Plan is a single employer defined benefit plan.  This 
Plan currently has only retired participants as all active employees were transferred to the 
CalPERS 3%@age 50 benefit plan.  The number of participants at June 30, 2018 was 19. The 
average monthly benefit being paid is $900.14.   The retirement benefit is 1% of the highest 
12-month earnings for credited services up to 25 years.   Maximum benefit is 75% of the
highest 12-month earnings for service retirement including all public plan pension benefits but
not including Social Security.   The 75% is proportionately reduced for less than 25 years of
Costa Mesa Police Department service.

Contributions 

The  City  has  not  adopted  a  funding  policy  for  this  supplemental  retirement  plan  and 
accordingly plan benefits impact financial resources as benefits are paid. 

66



67



CITY OF COSTA MESA, CALIFORNIA 
Notes to the Basic Financial Statements 

Year ended June 30, 2018 

Discount Rate 

The discount rate used to measure the total pension liability was 3.50%. The projection of cash 
flows used to determine the discount rate assumed that plan member contributions will be made 
at the current contribution rate and that contributions will be made at rates equal to the difference 
between actuarially determined contribution rates and the member rate. Professional judgment 
on future contributions has been applied in those cases where contribution patterns deviate from 
the actuarially determined rates. Based on those assumptions, the pension plan's fiduciary net 
position was projected to be depleted for current members during the fiscal year. Therefore, the 
long-term expected rate of return 0.00% was used to discount funded projected benefit payments 
and the municipal bond rate 3.50% was used to discount unfunded projected benefit payments to 
determine the total pension liability. The single effective discount rate was 3.50%. 

Note the discount rate changed from 3.40% as of June 30, 2017 to 3.50% as of June 30, 2018 
measurement date.  

(c) Changes in the Pension Liability

Balance at June 30, 2017 2,527,726$       

Changes in the Year:
Interest on the total pension liability 82,454 
Differences between the actual and

expected experience (9,704)
Changes in assumptions (18,938)            
Benefit payments, including refunds

of employee contributions (205,233)          
Net Changes (151,421)          

Balance at June 30, 2018 2,376,305$       
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CITY OF COSTA MESA, CALIFORNIA 
Notes to the Basic Financial Statements 

Year ended June 30, 2018 

Sensitivity of the Total Pension Liability to Changes in the Discount Rate 

The following presents the total pension liability, calculated using the discount rate of 3.50%, 
as well as what the net pension liability would be if it were calculated using a discount rate that 
is 1-percentage point lower or 1-percentage point higher than the current rate: 

1% Decrease 2.50% 
Pension Liability $ 2,577,867 

Current Discount Rate 3.50% 
Pension Liability $ 2,376,305 

1% Increase 4.50% 
Pension Liability $ 2,200,182 

(d) Pension Expenses and Deferred Outflows/Inflows of Resources Related to
Pensions

For  the  year  ended  June  30,  2018,  the  City  recognized  pension  expense  of  $36,709.    At 
June 30, 2018, the City did not report any deferred outflows/inflows of resources related to the 
Police 1% Supplemental Retirement Plan. 

(13) Defined Contribution Plan

On January 1, 2000, the City adopted a Defined Contribution Plan (Plan) for part-time
employees that work under 1,000 hours during the fiscal year and do not meet the eligibility
requirements to be enrolled in the California Public Employee Retirement System (CalPERS).
The Plan is administered by the Public Agency Retirement Services  (PARS).  As  of June
30, 2018, there were 111 active participants in the Plan. Both the City and employees are
required to each contribute 3.75% of gross wages. The City’s contribution to the defined
contribution plan for the year ended June 30, 2018 was $47,194.

(14) Other Post Employment Benefits Plan (OPEB)

Plan Description

The City administers a single-employer defined benefit plan, which provides medical insurance
benefits to eligible retirees and their spouses in accordance with various labor agreements.
The plan covers employees hired before January 1, 2004 who retire directly from the City with
10 years or more of City service. The City provides a contribution up to a percentage of the
lesser of $500 per month or the premium for the most popular medical plan elected by the
employees.  The percentage varies by retirement date and years of City service. For employees
hired on or after January 1, 2004, the City will only pay for the PEMHCA subsidy once they
meet the definition of a retiree under CalPERS. The City provides retiree life insurance of
$1,000 for the retiree and $500 for the retiree’s spouse.
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CITY OF COSTA MESA, CALIFORNIA 
Notes to the Basic Financial Statements 

Year ended June 30, 2018 

Employees Covered 

As of the June 30, 2017 measurement date, the following current and former employees were 
covered by the benefit terms under the Plan: 

Active employees 409 
Inactive employees or beneficiaries currently receiving benefits 382 
Inactive employees entitled to, but not yet receiving benefits -  
Total 791 

Contributions 

The contribution requirements of plan members and the City are established and may be 
amended by the City Council. The contribution required to be made under the City Council and 
labor agreement requirements is on a pay-as-you-go basis (i.e., as medical insurance premiums 
become due). For fiscal year ended June 30, 2018, the City contributed $1,852,436 to the Plan. 
The City has not established a trust for the purpose of holding assets accumulated for plan 
benefits.  

The City’s total OPEB liability was measured as of June 30, 2017 by an actuarial valuation 
based on the following actuarial methods and assumptions: 

Discount Rate: 3.40% per annum. This discount rate is the average, rounded to 5 basis 
points, of the range of 3-20 year municipal bond rate indices: S&P Municipal Bond 20 Year 
High Grade Rate Index, Bond Buyer 20-Bond GO index, Fidelity GO AA 20 Year Bond 
Index. 

Inflation Rate: 2.75% per year 

Aggregate Payroll Increases: 3.00% per year. This assumption is used to amortize the 
unfunded actuarial accrued liability and to determine the Entry Age Normal actuarial 
liabilities. 

Mortality Rate: Based on rates used in the most recent CalPERS pension valuation. 

Turnover Rate: Assumption used to project terminations (voluntary and involuntary) prior to 
meeting minimum retirement eligibility for retiree health coverage. The rates represent the 
probability of termination in the next 12 months. The termination rates are based on those 
used in the most recent CalPERS pension valuation. 

Retirement Rate: Annual retirement rates are based on those used in the most recent 
CalPERS pension valuation. 
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CITY OF COSTA MESA, CALIFORNIA 
Notes to the Basic Financial Statements 

Year ended June 30, 2018 

General
Governmental 
Non-Major

Internal 
Service  Successor  Government-

Fund Funds Funds  Agency Wide

Net position at beginning of the year 
as previously, reported  $63,065,129  $25,575,579  $1,052,528  $     700,812  $87,535,526 

OPEB liability adjustment regarding
the implementation of GASB 75  -         -     -        -    (50,259,042)

   Recording of an allowance for certain
loans receivable outstanding  - (1,902,288)   -        -      (1,902,288)

   To record loan payable to the 
General Fund per the ROPS  -         -     -      (8,973,077)    -   

   Adjustment to record accrued 
payroll at the beginning of the fiscal year   (1,002,922)  (29,919)      (7,630) - (1,040,471)

   Record capital asset adjustment   -     -    -     - (1,667,709)

Net position at beginning of the year,
as restated  $62,062,207  $23,643,372  $1,044,898  $(8,272,265)  $32,666,016 

Subsequent to the write-off of the City/Agency Loan in FY 2012-13, the City has adjusted the 
loan for principal/interest additions and principal repayments from the annual ROPS approved 
by the DOF. In fiscal year 2017-18, the City restated the loan balance on its financial statements. 
As of June 30, 2018, the Successor Agency’s loan payable balance was $8,648,181. 

A summary of changes in long-term liabilities in the Successor Agency for the year ended June 
30, 2018 is as follows: 

 

(21) Restatement of Prior Year Financial Statements

Certain prior period adjustments were made to the beginning net position/fund balance of the
government-wide financial statements and certain individual funds.  The following schedule
summarizes the impact to the beginning net position/fund balance as follows:

Balance Portion Due Portion Due
July 1, 2017 Balance at Within One Beyond One
as restated Additions Reductions June 30, 2018 Year Year

Loans Payable 8,973,077$   231,954$   (556,850)$   8,648,181$        962,362$     7,685,819$   
  Total loans payable 8,973,077$   231,954$   (556,850)$   8,648,181$        962,362$     7,685,819$   
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Local Law Enforcement Block Grant Fund 
Established to account for the receipt and disbursement of Federal grant monies provided by the 
1998 Appropriations Act, Public Law 105-119. These funds are restricted for projects utilized to 
reduce crime and improve public safety. 

Office of Traffic Safety Fund 
Established to account for the receipt and disbursement of Federal grant monies received through 
the State Office of Traffic Safety. These funds are restricted for operations utilized to enhance 
traffic safety and to reduce drunk driving within the City. 

Housing Authority Fund 
Established pursuant to the California Health and Safety Code, Section 34176(a). The primary 
purpose of the Housing Authority is to promote affordable housing for families of low and 
moderate income within the City. 

CAPITAL PROJECTS FUNDS 

Capital Projects Funds are established to account for financial resources segregated for acquisition 
and construction of major capital facilities (other than those financed by proprietary funds). 

The following have been classified as major funds in the accompanying government-wide financial 
statements: 

Lions Park Capital Improvements Fund 
Established to account for the receipt and disbursement of funds for construction of a new library 
and renovation of the existing library into a neighborhood community center.  Project funding is 
partially provided by bond proceeds with the remaining balance provided by the Capital 
Improvements Fund. 

Capital Improvements Fund 
Established to account for construction of capital facilities funded by the City’s General Fund 
and various governmental grants. 

Measure “M2” Fund 
Established to account for the receipt and expenditure of the 2006 voter-approved one-half 
percent sales tax for local transportation improvements. Measure M2 is a 30-year extension of 
the earlier Measure M program. 

Park Development Fund 
Established to account for the receipt and disbursement of funds for development and maintenance 
of the City’s park system. Funding is provided by fees charged to residential and commercial 
developers. 

The following have been classified as nonmajor funds in the accompanying fund financial 
statements: 

Parking Districts Fund 
Established under the Vehicle Parking District Law of 1943 to provide vehicle facilities in the 
downtown area. Funding is provided through specific property tax levies. 

Golf Course Improvements Fund 
Established to account the receipt and disbursement of funds for Costa Mesa Country Club 
capital improvements. Funding is provided by the receipt of two and one-half percent of monthly 
gross receipts of green and tournament fees. 
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Drainage Fees Fund 
Established to account for the receipt and disbursement of funds for construction and 
maintenance of the City’s drainage system.  Funding is provided by fees charged to residential 
and commercial developers. 

Traffic Impact Fees Fund 
Established to account for the receipt and disbursement of funds for transportation improvements 
Citywide.  Funding is provided by fees charged to residential and commercial developers. 

Fire System Development Fees Fund 
Established to account for receipt and disbursement of development impact fees established by 
Ordinance 89-1 for future construction of fire protection facilities and equipment for the north 
Costa Mesa area. 

Jack Hammett Sports Complex Fund 
Establish to account for receipt and disbursement of funds related to on-going maintenance of 
Jack Hammett Sports Complex.  Funding is provided by the facility’s rental income.    

DEBT SERVICE FUNDS 

Debt Service Funds are used to account for accumulated resources for and payment of general 
long-term debt. The following have been classified as nonmajor funds in the accompanying fund 
financial statements: 

Public Financing Authority Debt Service Fund 
To accumulate monies for payment of the 2006 Revenue Refunding bonds. The 2006 Revenue 
Refunding bonds refunded the 1991 Local Agency Revenues Bonds that provided monies for 
the purchase of the Costa Mesa Community Facilities 1991 Special Tax Bonds.  

Financing Authority Debt Service Fund 
To accumulate monies for the payment of the 2017 Lease Revenue Bonds.  The 2017 Lease 
Revenue bonds refunded the Public Financing Authority 2007 Certificates of Participation and 
provided partial funding for the Lion’s Park Project.  

91



Air
HOME Proposition Quality

Gas Tax Program 172 Improvement
Assets:

Cash and investments 7,417,584$     246,073$       -$    332,906$   
Cash and investments with fiscal agents -    -   - -    
Due from other governments 241,715  - 79,109 37,546    
Accounts receivable -    -   -    -    
Interest receivable 17,488    580  -    785   
Loans receivable - 1,312,085 -    -    

Total assets 7,676,787$     1,558,738$       79,109$       371,237$     

Liabilities:

Accounts payable 91,005$       7$      6,642$      15,603$       
Accrued liabilities 10,297    1,003  14,374    -    
Retentions payable 219,616  -   -    596   
Deposits payable -    -   -    -    
Due to other funds -    -   49,937    -    
Due to other governments - 1,312,085 -    -    

Total liabilities 320,918  1,313,095   70,953    16,199    

Deferred Inflows of Resources:

Unavailable revenues 27,794    -   -    -    

Fund Balances:

Restricted for:
Protection of persons or property -    -   8,156   -    
Community programs - 245,643 -    -    
Public services 7,328,075    -   -    355,038  
Debt service -    -   -    -    

Assigned for:
Protection of persons and property -    -   -    -    
Public services -    -   -    -    

Unassigned -    -   -    -    

Total fund balances (deficit) 7,328,075    245,643    8,156   355,038  

Total liabilities, deferred inflows
   of resources, and fund balances 7,676,787$     1,558,738$       79,109$       371,237$     

CITY OF COSTA MESA, CALIFORNIA
Nonmajor Governmental Funds

Combining Balance Sheet
June 30, 2018

(With Comparative Data for Prior Year)

Special Revenue
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Supplemental Local Law
Law Rental Enforcement Office of

Community Enforcement Rehabilitation Narcotics Block Traffic Housing 
Development Services Program Forfeiture Grant Safety Authority

-$    -$  130,346$   497,308$     31,830$       -$    1,736,821$    
- -    -    -    -    -    25,605  

299,323  -    -    -    -    66,158    -  
-    -    -    -    -    -    75,929  
-    -    307   1,172   75  -    4,092    
-    -    156,438  -    -    -    1,445,607   

299,323$     -$    287,091$   498,480$     31,905$       66,158$       3,288,054$      

76,658$       -$    -$  2,885$    -$    950$    65,849$     
3,055   5,426   - -    - 6,944   2,947    

20,472    -    -    -    -    -    -  
-    -    -    385,487  -    -    21,605  

111,783  -    -    -    -    59,191    -  
-    - 156,438 -    -    -    -  

211,968  5,426   156,438  388,372  - 67,085 90,401  

44,677    -    -    -    -    -    4,000    

-    -    -    110,108  31,905    -    -  
42,678    - 130,653 -    -    -    3,193,653   

-    -    -    -    -    -    -  
-    -    -    -    -    -    -  

-    -    -    -    -    -    -  
-    -    -    -    -    -    -  
- (5,426) -    -    -    (927)  -  

42,678    (5,426)  130,653  110,108  31,905    (927) 3,193,653 

299,323$     -$    287,091$   498,480$     31,905$       66,158$       3,288,054$      

(continued)

Special Revenue
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Parking Golf Course Drainage Traffic
Districts Improvements Fees Impact Fees

Assets:

Cash and investments 71,555$       81,527$       1,643,015$     4,241,513$     
Cash and investments with fiscal agents -   -    -    -    
Due from other governments 7    -    -    -    
Accounts receivable - 10,454 -    45,766    
Interest receivable 169   192   3,874   10,000    
Loans receivable -   -    -    -    

Total assets 71,731$       92,173$       1,646,889$     4,297,279$     

Liabilities:

Accounts payable -$   -$  391,317$   1,227$      
Accrued liabilities - -    -    -    
Retentions payable - -    53,082    2,611   
Deposits payable - -    -    -    
Due to other funds - -    -    -    
Due to other governments - -    -    -    

Total liabilities -   -    444,399  3,838   

Deferred Inflows of Recources:

Unavailable revenues -   -    -    34,192    

Fund Balances:

Restricted for:
Protection of persons or property -   -    -    -    
Community programs -   -    -    -    
Public services -   -    -    -    
Debt service -   -    -    -    

Assigned for:
Protection of persons and property -   -    -    -    
Public services 71,731   92,173    1,202,490    4,259,249  

Unassigned -   -    -    -    

Total fund balances (deficit) 71,731   92,173    1,202,490    4,259,249  

Total liabilities, deferred inflows
   of resources, and fund balances 71,731$       92,173$       1,646,889$     4,297,279$     

CITY OF COSTA MESA, CALIFORNIA
Nonmajor Governmental Funds

Combining Balance Sheet

(With Comparative Data for Prior Year)

Capital Projects
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Fire System Jack Hammett
Development Sports Public Financing Financing

Fees Complex Authority Authority 2018 2017

150,626$     150,079$     -$    -$  16,731,183$   18,920,561$     
-    -    1,100,489  48,108    1,174,202   4,386,549   
-    -    -    -    723,858    285,093    
-    165,750  -    -    297,899    58,242   
355   354   -    -    39,443   49,603   
-    -    -    -    2,914,130   6,822,154   

150,981$     316,183$     1,100,489$     48,108$       21,880,715$     30,522,202$     

-$    -$  -$  -$  652,143$     568,117$       
- -    - -    44,046   395,273    
- -    - -    296,377    88,752   
- 14,190    - -    421,282    22,998   
- -    - -    220,911    333,155    
- -    - -    1,468,523   3,487,412   

-    14,190    -    -    3,103,282   4,895,707   

-    150,750  -    -    261,413    50,916   

-    -    -    -    150,169    89,505   
-    -    -    -    3,612,627   5,370,345   
-    -    -    -    7,683,113   8,857,894   
-    -    1,100,489  48,108    1,148,597   5,186,549   

150,981  -    -    -    150,981    357,655    
-    151,243  -    -    5,776,886   5,962,610.0   
-    -    -    -    (6,353)    (248,979)   

150,981  151,243  1,100,489  48,108    18,516,020    25,575,579    

150,981$     316,183$     1,100,489$     48,108$       21,880,715$     30,522,202$     

Totals

Debt ServiceCapital Projects
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Air
HOME Proposition Quality

Gas Tax Program 172 Improvement
Revenues:

Taxes -$ -$  1,065,729$    -$    
Charges for services - -   -  -  
Fines and forfeitures - -   -  -  
Intergovernmental 3,087,417  116,116   - 146,530
Investment income (loss) 23,384  16  - 227                   
Rental income -  -   - -
Miscellaneous - 290,228 - -

Total revenues 3,110,801  406,360   1,065,729  146,757 

Expenditures:
Current:

Protection of persons and property -  -   799,138  -  
Community programs - 275,943 -  -  
Public services 4,368,210  -   -  56,061  
Principal -  -   -  -  
Interest -  -   -  -  
Bond issuance costs -  -   -  -  
Payment to refunded bond escrow agent -  -   -  -  

Total expenditures 4,368,210  275,943   799,138  56,061  

Excess (deficiency) of revenues
  over (under) expenditures (1,257,409)  130,417   266,591  90,696  

Other financing sources (uses):
Issuance of bonds -  -   -  -  
Premium on bonds issued -  -   -  -  
Payment to refunded bond escrow agent -  -   -  -  
Transfer in -  -   -  -  
Transfer out -  -   -  -  

Total other financing sources (uses) -  -   -  -  

Net change in fund balances (1,257,409)  130,417   266,591  90,696  

Fund balances (deficit) at beginning of the
 year, as restated 8,585,484  115,226   (258,435)  264,342 

Fund balances (deficit) at end of year 7,328,075$    245,643$     8,156$   355,038$   

CITY OF COSTA MESA, CALIFORNIA
Nonmajor Governmental Funds

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Year ended June 30, 2018

(With Comparative Data for Prior Year)

Special Revenue
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Supplemental Local Law
Law Rental Enforcement Office of

Community Enforcement Rehabilitation Narcotics Block Traffic Housing 
Development Services Program Forfeiture Grant Safety Authority

-$ -$ -$ -$ -$ -$ 185,019$    
- -  - -  - -  -  
-  -  -  52,215  - -  -  

1,278,624  244,056  -  -  - 186,498  -  
(5) - (64) 201 92   - 15,618 

- - - - -  -  380,711 
30,000  - 32,000 -  -  -  105,944 

1,308,619  244,056  31,936  52,416  92   186,498  687,292  

- 294,384 -  -  -  187,425  -  
1,353,112  -  -  -  -  - 651,875 

-  -  -  -  -  -  -  
-  -  -  -  -  -  -  
-  -  -  -  -  -  -  
-  -  -  -  -  -  -  
-  -  -  -  -  -  -  

1,353,112  294,384  -  -  -  187,425  651,875  

(44,493) (50,328) 31,936  52,416  92   (927) 35,417 

-  -  -  -  -  -  -  
-  -  -  -  -  -  -  
-  -  -  -  -  -  -  
-  48,590  -  -  -  -  -  
-  -  -  -  -  -  -  

- 48,590 -  -  -  -  -  

(44,493) (1,738)  31,936  52,416  92   (927) 35,417 

87,171  (3,688)  98,717  57,692  31,813  - 3,158,236 

42,678$   (5,426)$   130,653$    110,108$    31,905$   (927)$  3,193,653$    

(continued)

Special Revenue
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Parking Golf Course Drainage Traffic
Districts Improvements Fees Impact Fees

Revenues:
Taxes 10,405$   -$  -$ -$   
Charges for services -  -   113,610  878,865  
Fines and forfeitures -  -   -  -  
Intergovernmental -  -   -  -  
Investment income (loss) 91   526  9,519  4,203  
Rental income - 102,342 -  -  
Miscellaneous - - -  -  

Total revenues 10,496  102,868   123,129  883,068  

Expenditures:
Current:

Protection of persons and property -  -   -  -  
Community programs -  -   -  -  
Public services - 353,000 1,101,378  1,227  
Principal - - -  -  
Interest - - -  -  
Bond issuance costs - - -  -  
Payment to refunded bond escrow agent - - -  -  

Total expenditures - 353,000 1,101,378  1,227  

Excess (deficiency) of revenues
  over (under) expenditures 10,496  (250,132)  (978,249)  881,841  

Other financing sources (uses):
Issuance of bonds -  -   -  -  
Premium on bonds issued -  -   -  -  
Payment to refunded bond escrow agent -  -   -  -  
Transfer in -  -   -  -  
Transfer out (923) - -  -  

Total other financing sources (uses) (923) - -  -  

Net change in fund balances 9,573  (250,132)  (978,249)  881,841  

Fund balances (deficit) at beginning of the
 year, as restated 62,158  342,305   2,180,739  3,377,408  

Fund balances (deficit) at end of year 71,731$   92,173$    1,202,490$    4,259,249$    

CITY OF COSTA MESA, CALIFORNIA
Nonmajor Governmental Funds

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

(With Comparative Data for Prior Year)

Capital Projects
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Fire System Jack Hammett
Development Sports Public Financing Financing

Fees Complex Authority Authority 2018 2017

-$ -$ -$  -$  1,261,153$       1,184,328$       
- -  - -   992,475  649,287  
- -  - -   52,215  477   
- -  - -   5,059,241  3,459,601  

1,061  493  10,175   397   65,934 264,212 
- 150,750 -   -   633,803 497,478 
- - 1,283  - 459,455 678,786 

1,061  151,243  11,458   397   8,524,276  6,734,169  

82,735  -  -   -   1,363,682  2,367,086  
-  -  -   -   2,280,930  1,243,179  
-  -  -   -   5,879,876  3,125,962  
-  -  4,070,000  - 4,070,000 2,755,000  
-  -  456,264  574,779  1,031,043 980,504 
-  -  -   344,858  344,858 -  
-  - 2,302,225 - 2,302,225 -  

82,735  - 6,828,489 919,637  17,272,614   10,471,731   

(81,674) 151,243  (6,817,031)   (919,240)   (8,748,338)   (3,737,562)   

-  -  -   11,228,397  11,228,397   -  
-  -  -   3,694,172  3,694,172  -  
-  -  -   (14,530,520)  (14,530,520)  -  
-  - 3,096,927 575,299  3,720,816  3,635,689  

(125,000)  - (365,956) - (491,879) (935)  

(125,000)  - 2,730,971 967,348  3,620,986  3,634,754  

(206,674)  151,243  (4,086,060)   48,108  (5,127,352)   (102,808)   

357,655  - 5,186,549 - 23,643,372 25,678,387   

150,981$    151,243$    1,100,489$   48,108$   18,516,020$   25,575,579$   

Totals

Debt ServiceCapital Projects
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Variance with
Final Budget

Final Positive Prior Year
Budget Actual (Negative) Actual

Revenues:
Taxes 1,126,187$   1,065,729$   (60,458)$   1,035,022$   

Total revenues 1,126,187  1,065,729  (60,458)  1,035,022  

Expenditures:
Current:

Protection of persons and property 894,258  799,138  95,120 1,144,937  

Total expenditures 894,258  799,138  95,120 1,144,937  

Excess (deficiency) of revenues
 over (under) expenditures 231,929  266,591  34,662 (109,915)  

Net change in fund balance 231,929  266,591  34,662 (109,915)  

Fund balance (deficit) at beginning of year,
 as restated (258,435)  (258,435)  - (139,064) 

Fund balance (deficit) at end of year (26,506)$   8,156$  34,662$   (248,979)$   

CITY OF COSTA MESA, CALIFORNIA
Proposition 172 Fund

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
Year ended June 30, 2018

(With Comparative Data for Prior Year)
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Variance with
Final Budget

Final Positive Prior Year
Budget Actual (Negative) Actual

Revenues:
Investment income -$  109,958$   109,958$   -$   

Total revenues - 109,958 109,958  -  

Expenditures:
Current:

Public services 18,506,603  5,368,907  13,137,696  -  

Total expenditures 18,506,603  5,368,907  13,137,696  -  

Excess (deficiency) of revenues
 over (under) expenditures (18,506,603)  (5,258,949)  13,247,654  -  

Other financing sources (uses):
Issuance of bonds 18,506,603  18,506,603  -  -  

Total other financing sources (uses) 18,506,603  18,506,603  -  -  

Net change in fund balance - 13,247,654 13,247,654  -  

Fund balance at beginning of year -  -  -  -  

Fund balance at end of year -$  13,247,654$  13,247,654$  -$   

CITY OF COSTA MESA, CALIFORNIA
Lions Park Capital Improvements Fund - Major Fund

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
Year ended June 30, 2018

(With Comparative Data for Prior Year)
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Variance with
Final Budget

Final Positive Prior Year
Budget Actual (Negative) Actual

Revenues:
Charges for services 2,500,000$    4,657,896$    2,157,896$    1,541,038$    
Investment income (loss) 15,000   (8,310)    (23,310)  47,040   

Total revenues 2,515,000 4,649,586 2,134,586 1,588,078 

Expenditures:
Current:

Public services 5,174,120 2,558,467 2,615,653 13,612 
Debt service:

Interest 20,021 10,810 9,211 11,879 

Total expenditures 5,194,141 2,569,277 2,624,864 25,491 

Excess (deficiency) of revenues
  over (under) expenditures (2,679,141)   2,080,309 4,759,450 1,562,587 

Net change in fund balance (2,679,141)   2,080,309 4,759,450 1,562,587 

Fund balance at beginning of year 3,119,362 3,119,362 - 1,556,775

Fund balance at end of year 440,221$    5,199,671$    4,759,450$    3,119,362$    

CITY OF COSTA MESA, CALIFORNIA
Park Development Fund - Major Fund

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
Year ended June 30, 2018

(With Comparative Data for Prior Year)
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Community
Facilities Costa Mesa

Deposits District Foundation 2018 2017
Assets:

Cash and investments 2,745,403$        5,065$     236,606$       2,987,074$        2,999,005$        
Accounts receivable 11,297   -     -     11,297   12,671   
Interest receivable -     -     552     552     329     
Prepaid items -     -     8,544  8,544  14,914   

Total assets 2,756,700$        5,065$     245,702$       3,007,467$        3,026,919$        

Liabilities:

Accounts payable 1,128,306$        -$    200$   1,128,506$        553,518$       
Deposits payable 1,628,394     - 245,502 1,873,896     2,473,401     
Held for bondholders - 5,065 - 5,065 -     

Total liabilities 2,756,700$        5,065$     245,702$       3,007,467$        3,026,919$        

Totals

CITY OF COSTA MESA, CALIFORNIA
Agency Funds

Combining Statement of Fiduciary Assets and Liabilities
June 30, 2018

(With Comparative Data for Prior Year)
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Balance at Balance at
July 1, 2017 Additions Deletions July 30, 2018

DEPOSITS

Assets:

Cash and investments 2,879,233$     24,227,012$       (24,360,842)$     2,745,403$     
Accounts receivable 12,671    40,157  (41,531)   11,297    
Prepaid items 1,189   -  (1,189)  -   

Total assets 2,893,093$     24,267,169$       (24,403,562)$     2,756,700$     

Liabilities:

Accounts payable 553,518$     5,836,613$      (5,261,825)$       1,128,306$     
Deposits payable 2,339,575  24,163,004    (24,874,185)  1,628,394  

Total liabilities 2,893,093$     29,999,617$       (30,136,010)$     2,756,700$     

COMMUNITY FACILITIES DISTRICT

Assets:

Cash and investments -$    246,465$    (241,400)$       5,065$      

Total assets -$    246,465$    (241,400)$       5,065$      

Liabilities:

Accounts payable -$    241,400$    (241,400)$       -$      
Held for bondholders - 246,465 (241,400)    5,065   

Total liabilities -$    487,865$    (482,800)$       5,065$      

COSTA MESA FOUNDATION

Assets:

Cash and investments 119,772$     172,784$      (55,950)$      236,606$     
Interest receivable 329   551    (328) 552 
Prepaid Items 13,725    8,544    (13,725)   8,544 

Total assets 133,826$     181,879$      (70,003)$      245,702$     

Liabilities:

Accounts payable -$   57,799$   (57,599)$      200$      
Deposits payable 133,826  207,517   (95,841)   245,502  

Total liabilities 133,826$     265,316$      (153,440)$       245,702$     

CITY OF COSTA MESA, CALIFORNIA
Agency Funds

Combining Statement of Changes in Fiduciary Assets and Liabilities
For the fiscal year ended June 30, 2018
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TOTALS - ALL AGENCY FUNDS

Balance at Balance at
July 1, 2017 Additions Deletions July 30, 2018

Assets:

Cash and investments 2,999,005$     24,646,261$     (24,658,192)$     2,987,074$     
Accounts receivable 12,671    40,157   (41,531)   11,297    
Interest receivable 329   551  (328) 552 
Prepaid items 14,914    8,544  (14,914)   8,544 

Total assets 3,026,919$     24,695,513$     (24,714,965)$     3,007,467$     

Liabilities:

Accounts payable 553,518$     6,135,812$       (5,560,824)$       1,128,506$     
Deposits payable 2,473,401  24,370,521  (24,970,026)  1,873,896  
Held for bondholders - 246,465 (241,400)    5,065   

Total liabilities 3,026,919$     30,752,798$     (30,772,250)$     3,007,467$     

CITY OF COSTA MESA, CALIFORNIA
Agency Funds

Combining Statement of Changes in Fiduciary Assets and Liabilities
For the fiscal year ended June 30, 2018
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www.costamesaca.gov

Lions Park Projects
Phase 1 of the City of Costa Mesa’s Lions Park Project is nearing completion with the planned opening of a new 20,000-square-foot library 
slated to take place in April of 2019. The new two-story, LEED Gold Certified library will be operated by the County of Orange Public Library. 
The new facility will include two community meeting rooms, a Friends of the Library bookstore, a teen center, children's library, adult 
technology stations, study rooms, reader seats and book collections. The project will also add a one-acre of programmed park open space 
that will be used as an event lawn and provide residents with a variety of fun, family and educational events. Phase 2 of the project is 
scheduled to commence in Spring of 2019 which will include the renovation of the Neighborhood Community Center.
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